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SECTION _ A

This Section consists ottour bunches ol four questions each. Each bunch carries

a weightage of one.

l. Answer all questions.

I A) Choose the most appropriate answel lrom the lollowing.
It 

', ) Works cost includes

a) Direct Costs b) lndirect Costs

c) Both (a) and(b) d) None olthese

2) lf profit on sales is 20ol., prolit on cost is

a) Nk b) 30/.

c) Ary/" dl 25'/.

3) Consumable stores is

a) Distribulion overhead

b) Works overhead

c) Administration overhead

d) None o, these
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4) Cost sheet is a

a) Budger b) Beporr

. c) Statement d) None ol these
B) 5) Minimum stock level is also called

. a) average stock level

b) safety stock tevel

c) danger level

d) a of these

6) Time lag between indenting and receiving material is
a) Re_order period

b) Average period

c) Lead time

d) None otthese

7) EOe is catculated to minimize

a) ordering cost b) carrying cost
c) both (a) and (b) d) none ofthese

8) VED analysis is used primarily to control
a) Lubricants b) Spare parts
c) Oiland waste d) Allol these

C) 9) Stores tedger is kepr by the

a) Foreman b) Costing Dept
c) Cashier d) Storekeeper

10) Labour turn over is calculated by
a) Flux method

b) Separation method

c) Beplacemenl method

d) Afl ot these
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.l 1) Following are the service Dept. except one

a) Maintenance b) PaY roll

c) Spinning d) Power House

12) Depreciation is a

a) Standingcharge b) Machine expense

c) FixedCharge d) None ol these

D) Match the lollowing :

,^ ^\ A B

13) ABC Analysis a) Cashier

14) Powerexpenses b) Time keePing

15) Bin card c) lnventory control

'16) DialTime Records d) Store keeper

e) Fixed charges

{) Variable expenses (4x1=4 Weight)

SECTION _ B

' tt. Answer any eight questions. Each question carries a weightage of 1'

I

17) What is cost centre ?

18) What is cost of goods sold ?

19) Explain Purchase order.

20) What do you mean by perpetual inventory ?

2'1) Give two examples of fringe benefils.

22) What is labour {lux rate ?

23) How will you calculate Minimum Stock Level ?



7158 lfl$l[]ulnfl

24) What are machine expenses ?

25) What do you mean by combined time and iob card ?

26) What is time booking ?

27) What do you mean by apportionmenl ?

28) What is reconciliation ? (8x1=8 Weig

SECTION _ C

Itl. Answer any five questions. Each question carries a ureightage ol2

29) Vvhat are the ditferences between cost accounting and financial accounting ?

30) What are the importances ol cost Accounting ?

31) What is abnormal ldle Time ? How do you treat the cost ol Abnormal ldle

Time ?

32) From the lollowing particulars calculate EOQ.

Annual usage : 6,000 units

Cost ol materials per unit : Rs. 200

Cost ol placing and receiving one order : Hs. 600

Annual carrying cost ol one unil : 10% ol inventory value.

33) The stock of materialA as on lstJanuary 2006 is 500 units at Rs. 10 per unit.

Following purchases and lssues of this item were made subsequently.

+

Heceipts Rate

Clly (units) Rs.

lssue

Oty (unirs)

200Jan, 6

Jan, 10 400 1.1
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Jan, 15

Jan, 20

Jan,21

Jan,24

Jan, 25

Jan,28

-5

12

13

500

200'

300

2@

n Prepare Stores Ledger Ac.count showing howthe value ol the above issues

should be arrived at under LIFO.

From the ,ollowing prepare a statement reconciling costing and financial

Ioss.

Net loss as per cosl book Rs. 1 ,72,400

Net loss as per tinancial books Rs. 2,16,045

Works overhead under recovered Rs. 3,120

Depreciation charged in linancial records Rs. I 1,200

Depreciation charged in cost records Bs. 12,500

Provision tor Taxation Rs. 52.750

lnterest crediled in financial books Fls. 10,925

35) Calculate the wages due under (a) Halsey Plan and (b) Bowan Plan with the

lollowing details.

Std Time I hours

Time Taken 6 hours

Hourly Flate Rs. 10

t
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36) Work out the machine hour rate from fhe following details.

Cost o, machine Rs. 9,OO,OO0

Freight and installation charges Rs. 1,OO,OOO

Wlrking lite .t0 years

Working hours 2OOO per year

Flepairing charges SO% of depreciation

Power 10 units per hour @ Re. 1 per hour

Lubricating oil Fls. 20 per day or B hours

Consumable stores Bs. 1OO per day ol g hours.

Wages of operator @ Rs. 40 per day.

SECTION - D

IV. Answer any two questions. Each queslion canies a weightage ol4.
37) From the following details, Calculate

a) Re-ordering Level

b) Maximum Level

c) Minimum Level

d) Danger Level

e) Average Stock Level

Total cost ol placing an order Fls. 2OO

Number ol units to be purchased during the period 5OOO units

Purchase price per unit including transportation cost Rs. 5OO

Annual cost ol storage of one unit Rs. 50

ffiffirrrq
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l

Leadtimes: Average'lO days, Maximum'15 days, Minimum 6 days, Maximum

lor emergency purchases 4 daYS.

Flate ofconsumption :Average '15 units perday, Maximum 20 unils per day.

38) A company tras two production departments and two service departments

and lor a period ol the departmental distribution summary has the tollowing

totals

Production dept A Bs. 40,000

Production depl- B Rs. 30,OOb

Service Dept- 51 Rs. 16,000

Service Dept - 52 Bs. 20,500

The expenses of the service depts .: are charged out as percentage basis

as lollows :

A

Service Dept 51 Wk

Service Depl 32 1e/"

B51
4C/.

8/o W"

52

1tr/"

Prepare a stalement showing the apportionment of two service department

expenses to production departments by simultaneous equation method.

39) What do you mean by reconciliation ot cost and Iinancial accounts ?

What are the reasons lor disagreement in prolit ? Explain the procedure of

reconciliation. (2x4=8 Weigh0
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